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2007
United States
Real GDP
$ bilions (fourth quarter) $14,996
% change over the four quarters 1.9%
Nonfarm employment
Job count (fourth quarter) 138,246,000
% change over the four quarters 0.9%
Average monthly change 101,667
Alabama
Real GDP
$ bilions (fourth quarter) $156
% change over the four quarters 0.8%
Nonfarm employment
Job count (fourth quarter) 2,012,367
% change over the four quarters 1.4%
Average monthly change 2,250

2008

$14,575

-2.8%

135,493,667
-2.0%

-229,361

$154

-1.3%

1,963,867
-2.4%

4,042

2009

$14,540

-0.2%

129,877,667
-4.1%

-468,000

$151

-1.5%

1,864,900
-5.0%

-8,247
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2010

$14,942

2.8%

130,652,000
0.6%

64,528

$154

2.0%

1,873,500
0.5%
"7

2011

$15,242

2.0%

132,642,667
1.5%

165,889

$156

1.1%

1,872,800
0.0%
-58

2012

$15,540

2.0%

134,853,667
1.7%

184,250

$158

1.2%

1,891,867
1.0%

1,589

2013

$15,942

2.6%

137,247,667
1.8%

184,250

$160

1.50.’

1,912,867
1.1%

1,750

2014

$16,501

3.5%

139,694,848
1.8%

184,250

$164

2.4%

1,923,803
0.6%
911

2015

$17,120

3.8%

141,679,460
1.4%

184,250

$169

3.0%

1,935,945
0.6%

1,012

June 2, 2014

= Alabama’s GDP forecast is derived from the
national forecast by allocating output to each
of the 50 states based on employment
shares. So, forecast misses reflect surprises
in the aggregate forecast as well as
unexpected shifts in a state’s GDP share.

= Alabama’s economic recovery has lagged
the nation’s so far, especially in the last

year, and may continue to do so for a while.

= Alabama’s economy is forecast to speed up
in 2014 and 2015.

Note: GDP figures are based on quarterly values that are

interpolated from annual GDP estimates using quarterly

employment changes. Unbolded figures are reported actual
values and bold figures represent forecasts.

Sources: US Department of Commerce;
US Department of Labor.
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M Alabama's industry mix

Transportation

Information

Finance and insurance |

Realestale. |

Professional and technical services - |G

Management of companies ]

Administrative and waste management services |

Educational services g

Health care and social assistance - |_—G_

Arts, entertainment, and recreation 1

Hotel and food service .

Other services |G

Government |

June 2, 2014

The figure compares the relative importance
of selected industries to the state’s economy
with the national footprint of each industry
(state and national figures reflect the value
added of each industry as a percent of
aggregate state or US nominal GDP,
respectively).

Durable manufacturing (motor vehicles) and
retail trade, together with government
activities, account for a bigger share of
Alabama’s economy compared with the

national average.

Alabama’s economy is supported somewhat

by the reviving motor vehicle industry.

Source: US Department of Commerce. Updated through
2011.
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= The figure illustrates trends in bankruptcy
filings by businesses and persons relative to
the number of filings in 2007 Q4, prior to the
recession.

= Bankruptcy filings have fallen back to pre-

recession levels.

= |ndicators of financial stress are a useful
coincident indicator of economic distress.
= The gradual decline in bankruptcy filings is a

good omen for the state’s economic outlook.

Source: Administrative Office of the U.S. Courts; Updated
through March 2014.
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= The figure illustrates recent trends in the rig

3,000 25 count for petroleum drilling operations.
= Oil and gas drilling activity in Alabama is
2,500 stable.
20
Alabama (right scale
2,000 (rig ) = Alabama’s small energy sector is bringing
15 welcome help to an otherwise slow
1,500 economy.
10 Source: Baker Hughes rig count. Updated through 2014 Q1.
1,000
5
500
0 0
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June 2, 2014

= The figure compares an index of business

6 4 activity produced by the Federal Reserve
5 Alabamareal GDP, line (left) 3 Bank of Atlanta (referred to as the D6
Factor) with Alabama’s real GDP growth.
4 Forecast 2 The index is an estimate of the trend
3 1 common to 25 distinct monthly series of
2 0 economic data for the six states in the
1 1 Bank’s region. The D6 Factor filters out
idiosyncratic shocks that disproportionately
0 2 affect individual states. A “0” value for the
-1 -3 index appears to match trend-like growth for
2 4 the national economy.
3 5 * The FRB Atlanta’s index stands at a level

consistent with moderate growth.
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The Southeast region of the country is

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 .

Sources: Federal Reserve Bank of Atlanta; US Department
of Commerce. Updated through December 2013 (surveys)
and 2014 Q1 (GDP).

Note: diffusion indexes represent the percentage of respondents seeing an increase in activity plus one half of the percentage

reporting no change in activity.
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June 2, 2014

= The figure tracks layoffs in Alabama and the

275 275 national level of claims.
= Weekly layoffs, both the state and national
250 2.50 tallies, are illustrated in the figure as a ratio
Alabama to the level of layoffs in the fourth quarter of
2.25 2.25 2007, prior to the recession.
= Layoffs are down to low levels.
2.00 2.00
1.75 1.75 )
= Layoffs are a useful (comprehensive) and
1.50 1.50 timely indicator of economic activity and the
drop-off in layoffs bodes well for the future.
1.25 1.25 Source: US Department of Labor. Updated through May 17,
2014 (state) and May 24, 2014 (US).
1.00 1.00
0 .
0.75 Alabama accounts for 6.2% of auto manufacturing employment 0.75

2007 2008 2009 2010 2011 2012 2013 2014
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= Real GDP growth in Alabama (the line in the

figure) is superimposed on top of US real

9 9
GDP growth (bars in the figure).

8 Alabama 8 ] ]

7 7 = Alabama’s economy is lagging the pace of
6 . t 6 the national recovery.

us orecas!

5 5

4 4

3 3 = Alabama’s economic recovery is likely to be
2 2 slower than the national recovery, owing to
1 | I I " m | 1 lingering real estate drags.

o M. h ; 0

Il Source: US Department of Commerce. Updated through
-1 -1 2012 (state) and 2014 Q1 (US). Quarterly estimates for
states after 2012 are interpolated from employment figures
-2 -2 (through April 2014), based on the historical correlation of
state and national employment changes.
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Alabama
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= The figure illustrates the evolution of real
GDP of the state and the overall US
economy since the fourth quarter of 2000,
the peak of the previous business cycle—
that is, at any point in time the lines trace the
ratio of real GDP to its level in 2000 Q4.

= Alabama tracked the national economy in
the last decade, aided by the real estate

boom, but its recovery has been slow going.

= Alabama’s economy, like most others, is
expected to speed up slightly, but to grow at
a moderate pace for a while.

Source: US Department of Commerce. Updated through

2012 (state) and 2014 Q1 (US). Quarterly estimates for

states after 2012 are interpolated from employment figures

(through April 2014), based on the historical correlation of
state and national employment changes.
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June 2, 2014

= Job growth in Alabama is lagging the

4 4 nation’s.
Forecast
3 3
2 2 = The state is making slow progress out of the
1 1 recession.
0 0 Source: US Department of Labor. Updated through April
2014 (state) and April 2014 (US).
-1 -1
2 2
-3 -3
4 Alabama 4
us
-5 -5
6 -6
-7 -7
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Forecast
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June 2, 2014

= The figure illustrates the evolution of

employment in the state compared with the
nation since 2000 Q4, the peak of the
previous business cycle. The lines trace out
the ratio of employment at the time to
employment in 2000 Q4.

Alabama’s employment count, although

recovering, is far below the 2007 peak level.

The recession took a bigger toll on
Alabama’s economy than that of many other
states, but the state’s economy is forecast to

continue to mend.

Source: US Department of Labor. Updated through April
2014 (state) and April 2014 (US).
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= Employment expanded about 12 percent in

2,200 140,000 the 2000s, far more than the national
average.
2,100 137,500 = Employment trends appear to be expanding

at a relatively slow rate.
Forecast

2,000 135,000
1.900 132 500 = The outlook calls for little change from
, ’ recent trends.
US (right scale)
Alabama (left scale : ]
1,800 (ft scale) 130,000 | Souce US Septentof abor Urdted truon
1,700 127,500
1,600 125,000
1,500 122,500

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
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= The figure illustrates job trends in selected

127 197 USforecast communities across the state of Alabama.
Us = Local economic conditions vary widely
1.22 1.22 Adburn across the state but Auburn stands out as a
dynamic pocket in a slowly-recovering state.
Mont
117 Forecast 1.17 onigomery
Florence
1.12 112 Anniston = Real estate excesses, and the recession in
107 107 Tuscaloosa home building, have been only partially
' ' Mobile counterbalanced by the recovery from
1.02 1.02 Dothan Hurricane Katrina damage along the Gulf of
Mexico coast line.
--------- Binghamton
0.97 097
Decatur
Huntsvil Source: US Department of Labor. Updated through April
0.92 0.92 untswite 2014 (state) and April 2014 (US).
Alabama
forecast
087 087 Alabama

2001 2003 2005 2007 2009 2011 2013 2015
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Forecast
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June 2, 20

= Unemployment rate trends in Alabama,
compared with the national average.

= Unemployment peaked at 11 percent in the
recession and fell to as low as 6 percent

before edging back up a little.

= The unemployment rate is the single best
indicator of the relative economic
performance of a region.

= The state’s unemployment rate is matching

the decline at the national level.

Source: US Department of Labor. Updated through April
2014 (state) and April 2014 (US).
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June 2, 2014

= The figure tracks the relative price of houses
1.1 1.1 in the state versus the nation—that is, it
reflects the ratio of the state price index to
the national house price index, with that ratio
1.0 1.0 set to unity in the summer of 1995. A drop
in the line means that house prices in the
state lag the national trend. States that did
0.9 0.9 not suffer from speculative conditions saw a
decline in the relative price of houses in this
last decade.
0.8 0.8 = House prices in Alabama did not rise as
much as they did nationally during the

housing boom in the last decade.

0.7 0.7

= Real estate speculation was not as severe in

0.6 0.6 Alabama as it was in Florida or out west.

1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014

Source: FHFA. Updated through 2013 Q4.
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June 2, 2014

= The figure tracks the cumulative percentage

200 200 deviation in house prices since 1995 in
selected local markets and compares those

—Us with the national average.

— Anniston-Oxford .
1.75 175 = House prices are steady.

Birmingham-Hoover
1.50 1.50 = Trends across the state are similar.
Source: FHFA. Updated through 2013 Q4.

1.25 1.25

1.00 / 1.00

0.75 0.75
1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014
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HOUSING STARTS (RATIO TO THE JULY 1990 LEVEL)

3.5 3.5
3.0 3.0
2.5 2.5
Alabama
2.0 2.0
15 Forecast 15
1.0 1.0
0.5 0.5
0.0 0.0
2000 2003 2006 2009 2012 2015
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June 2, 2014

WHAT THE CHART SHOWS:

= The state’s home building pace, compared
with the national average.
= Home building is down considerably from

the 2006 peak, but may be reviving.

KEY MESSAGES:
= Housing’s recovery will bring considerable
relief to the state’s economy in the coming

year.

Source: Census Department. Updated through March 2014
(state) and April 2014 (US).
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